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Background

Harry (aged 63) and Joan (66) Stoddard are in fair health. Joan suffered a fractured and dislocated
shoulder on Christmas Day when she fell over a plant pot. Since then they have both had minor health
worries that seem to be increasing each month that goes by. Harry is a retired council worker, he used to
be in charge of all the catering for Bury Council. Harry took early retirement in 2011 on ill health grounds
after discovering he had two leaking valves in his heart and the doctors can’t tell if he was born with them
or whether they have developed over the years. They are great collectors and have many small but fairly
valuable items in their house. They have also been great travellers, to the Far East particularly, and this is
reflected in their investments.
The couple inherited their house from Harry’s uncle in 1977 and have no mortgage.

Assets

3-bedroom semi-detached house in Bury = £180,000
Witan Pacific investment trust; 10,000 shares bought for 88.07p on 11/07/08 in Harry’s name
Baillie Gifford Shin Nippon investment company; 10,000 shares bought at 80.3p per share on 23/02/09 in
Harry’s name
BlackRock North American Income; 5,000 shares bought at 112.72p per share on 18/03/13 in Joan’s name.
Cash ISAs; one each; value = £50,000 each; maximum allowable contributions paid up to date
Instant access savings account paying 1 per cent gross interest in joint names; value = £40,000
Contents of house; £100,000
Harry’s work pension in payment = £20,000pa gross. Joan’s pension in payment = £6,000 gross pa. Joan
receives the full state pension. Harry is entitled to the full state pension at 65. Their current expenditure
is £16,000pa excluding holidays. They describe themselves as moderate investors agreeing to risk up to 65
per cent of their investments in equities. They have no debts or other liabilities.

Problem

The couple have no children of their own but two nephews and a niece. Joan is unhappy with her niece
and does not want her to inherit anything from them when they die. The two nephews, one from each
side of their families, are not financially astute but are trying to learn and are kind to them. Both nephews
have two children of their own, Ian, Sue, Matt and Sally, and Joan and Harry would like to gift each of them
£10,000 when they die as well as gifting £50,000 each to their nephews, Sam and Albert. Joan and Harry
would like to pay for the school fees of Ian, Sue, Mat and Sally. The costs are expected to be £10,000pa
in today’s terms for the next seven years, then reducing by 25 per cent each year thereafter as each child
leaves school at 18. Joan is very worried about what might happen if they became mentally or physically incapacitated. A friend told them to organise a lasting power of attorney with a solicitor. However, they don’t
understand what they are, the benefits or who to appoint. They have made no wills.

Advice
Take account of all the information above and make appropriate assumptions and then
recommendations to:
1. Pay the school fees
2. Make provision for the inheritances and exclude the niece
3. Recommend a suitable attorney for the LPAs

